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World industrial prospects end 2022 on a weak note

Source: Oxford Economics, 2023
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Global industrial production contracted for a third consecutive month in December. The start of 2023 is 
expected to continue the trend of industrial weakness. China ended with the year with a substantial slowdown 
in industrial production. Q2 and Q3 will see a return to more typical growth in China, they do not expect the 
economic reopening to substantially change the industrial picture. 



Consumer confidence has begun to climb in recent 
months as gas prices continue to fall

Source: Eurostat and Cefic Analysis 2023: According to Eurostat, answers obtained from the surveys are aggregated in the form of balances, constructed as the difference 
between the percentages of respondents giving positive and negative replies. 

In February 2023, the recovery of the Economic Sentiment Indicator (ESI), prevailing since November 2022, 

came to a halt. In the EU, the flat outcome for the ESI in February was the result of lower confidence in industry 

and services, offset by increasing confidence in retail trade and among consumers. Sentiment in construction 

remained stable. 



Source: INSEE Oil and Prices data and ICE Dutch TTF Natural Gas Futures Historical Prices - Investing.com

Gas prices continue to fall but still above 2021’s levels
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A deep decline in gas prices in Europe since  Aug-22

Source: https://www.investing.com/commodities/ice-dutch-ttf-gas-c1-futures-historical-data
https://www.investing.com/commodities/natural-gas-historical-data
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https://www.investing.com/commodities/ice-dutch-ttf-gas-c1-futures-historical-data
https://www.investing.com/commodities/natural-gas-historical-data


Managers’ production expectations turned to positive 
for the first time since June 2022

Source: Eurostat and Cefic Analysis 2023

The latest significant reduction in the cost of energy and the positive development of production expectation of 
managers should keep ensuring a solid recovery of our business during the coming months.



Improved mood but persistent worries: Chemicals 
industry confidence lost steam in February

Source: Eurostat and Cefic Analysis 2023: According to Eurostat, answers obtained from the surveys are aggregated in the form of balances, constructed as the 
difference between the percentages of respondents giving positive and negative replies. 

After two months of recovery, industry confidence lost steam in February, owing to a setback in managers’ 

production expectations, while their assessments of the current level of overall order books and stocks of 

finished products remained broadly stable.



Business mood has not yet been reflected in increased 
demand

Source: Eurostat and Cefic Analysis 2023: According to Eurostat, answers obtained from the surveys are aggregated in the form of balances, constructed as the 
difference between the percentages of respondents giving positive and negative replies. 

Mangers’ assessment of overall order books remained in the negative territory for chemicals. February 2023 
data are slightly better compared to Jan-23,but not enough strong to point out any increasing demand. By 
contrast, sectors such as automotive and machinery & equipment remained on the positive territory



EU27 capacity utilization declined for the fifth 
consecutive quarter since Q3/21

9Source: Eurostat and Cefic Analysis 2023

Capacity utilisation in the EU27 chemicals sector dropped once more and was more recently at 74.7%. The 
underutilisation of capacities in the chemicals business is the results of high energy costs and the lack of 
orders. The falling demand from industrial customers is still driving down significantly the capacity 
utilisation. On the EU27 manufacturing side, capacity was relatively stable during the past two quarters.



Chemicals products were still 30% more costly than one 
year earlier

Source: Eurostat and Cefic Analysis 2023

EU27 chemicals prices dropped by 1% in Q4-2022 compared to Q3-2022



Sales decreased for the sixth consecutive time since 
June 2022

Source: Eurostat and Cefic Analysis 2023, ,*Dec-22 estimated

The rise in EU27 chemicals sales in 2022 (about 20%) is mainly attributable to price increases by just 30%. 
Sales decreased for the sixth consecutive time since June 2022. 



EU27 chemicals output reached the lowest level 
since May 2009
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Source: Eurostat and Cefic Analysis 2023

The major drop in energy and raw materials prices observed during the recent months is providing short 
relief



Germany severely hit by the energy crisis (double digit 
decline)

13Source: Eurostat and Cefic Analysis 2023

Germany accounted for 29% of EU27 chemicals sales in 2021 followed by France (17%). The energy crisis 
impacted Germany severely where the decline was double-digit at 11.9% (2022 vs 2021). Belgium 
highlighted also a significant drop.



Decoupling of chemicals from manufacturing more 
sever than expected (started early 2022)
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Chemicals output declined whereas other manufacturing continued to grow. In the EU27 area, chemicals 
production declined by 6.2% in 2022 compared to 2021. The energy crisis continues to impact deeply the 
chemical sector in Europe

Source: Eurostat and Cefic Analysis 2023



The Energy Intensive Sectors (EIS) most impacted by 
the energy crisis in Europe (3.1% decline in 2022)
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Source: Eurostat and Cefic Analysis 2023

The EU27 energy-intensive industries made a major contribution to stabilisation by cutting back their 
production and thus saving a lot of gas and energy. In addition, the winter was unusually warm. 



Trade competitiveness of the chemicals sector at risk

Source: Eurostat and Cefic Analysis 2023,*Dec-22 estimated

Competitiveness of the chemicals sector is really at risk. Chemicals is the largest EU27 consumers of 
energy. This is a fact. On the trade side, exports volumes in 2022 (-9%) contracted more severely than 
imports volumes (-4%) and the competitiveness of the sector is still vulnerable. 



EU27 chemicals industry lost steam in 2022. Others 
resisted better

Source: Eurostat and Cefic Analysis 2023

Many chemical companies are running out of orders, as the economy is now in a global downturn. The 
economic reopening of China and the continuous decrease of energy prices are really needed for the 
European economy, and more particularly for the energy intensive sectors. 



The EU27 chemicals situation is much better when 
pharmaceuticals included 

Source: Eurostat and Cefic Analysis 2023
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The EU27 chemical industry’s latest developments
➢ Global industrial production contracted for a third 

consecutive month in December. China ended with 
the year with a substantial slowdown in industry

➢ In Dec-22, EU27 chemicals output reached the 
lowest level since June-2009. 

➢ EU27 chemical selling prices far above historical 
levels (+30%). Sales 25% above 2021’s levels but are 
only price driven.

➢ After two months of recovery, EU27 chemicals 
industry confidence lost steam in February 2023. 
Assessment of overall chemicals order books 
remained in the negative territory.

➢ A decoupling of EU27 chemicals from manufacturing 
started since early 2022. EU27 chemicals output is 
6.2% below 2021’s level, while EU27 manufacturing 
grew by 2.2% in 2022; Production and trade 
volumes are far below 2021’s levels

➢ In Jan-23, managers’ production expectations turned 
to positive for the first time in the EU27 chemicals 
industry since June 2022

➢ Natural gas prices in Europe continue to fall since Aug-
2022 (down by 25% in Jan-23 vs Dec-22). 

➢ In line with energy prices decline, EU27 selling prices 
for chemicals decreased for the second consecutive 
time since Oct-22. 

➢ EU27 exports values exceed imports for the third 
consecutive month since Aug-22. 

➢ The major drop in energy and raw materials prices 
observed during the recent months is providing 
short relief
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